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SECRET

. RUSSIAN GOLD POLICY
A note dated 16.3,50. outlined the trends of Russian
gold policy during 1949 and reviewed problums connected

with Russian gold stocks and the rouble, and with Soviot

Ploc moverents of zold to the Vest amounting to about
£60 million, - : -

The prosont nove reviews Russ‘an gold policy during
1950 and 1951, tho chief fuatures of which are:

a) A decline in S8ovict Bloc gold movemonts to tho vest
(no dircct shimments of gold have cotic from Russia).

b) Incruascd Russian financial control ovor.tho Satullites.

GULL FOuLICY

Juat prlor to tlw occugation of China by the Communists,
thc Chinosc were paying up to 80 U.3. dollars por ouncoe for
golds The occupation closed tho Chinosc gold markot and
priccs in world gold markots slumpod. At onc period, froc
rmarkot prices foll to noarly 38 dollars per ovnce, which is
tho officiul price lald down by tlc Internationul Monotary
Fund, The partieipation of tho Ch'noso ln the Kornan war
sti1 latod world demand for 7014 and prices roso agaln,
lioro roeeontly, the ineroaso” demand in “ndin and in tho Far
Eant, prosumaﬁly canscd by tho uncertain political outlook,
hr.s been rasponsible for maintalning tho frec narket prico
of sold at ubout 40 dollars pcr Juncce. '

The oizo of the Russinn gold stock is atill unknown. A
formor crployce of tho Soviot goid industry has cxprcssod the
viow that 1,000 tons is thc absoluto minimum figuro. Annual
outnut 1n Russin is ostimatcd to bo botwoun 300 and 400 tong
and tho arca of 50ld produetion has been oxpaikling. Thero
are slgns of an Tntonsification i1 tho Ruasizn thirst for
~#old, Russin hag obtaincd gold from China, Manchurla,
Sinkicng and the Satellitose  Tho total Roumanian annual
output, which is soric 7 tons, 1s undor dugsian control ond
is taken Russia. Aain, Russia still helds tho 11 tons,
of gold which should havo boon transfurrod to Porsian in
oxchango for curroncy notos issuod by Porsia to tho Russian
occupation forcos during the war, .. :

Owr last noto roforrced to the Soviot dnclaratlon that the
roublo had boon placod on a gold basis. Wo havo roccivod
no furthcr dotails. It is still not cloar whothor Russian
gold plays any part as a normal curroncy backing and forcicn
cxechnngc roscrvo, ' . :

~ Althouwgh r@th/of‘oxphnngo hqvo boen ostablishod botweon
gro roublc and tho dlfforont Satollito currcncios and clthough

" Sovict ‘Blog, it doos mot eiroculats a3 a currcncy .
¢hfsldo the $ovict Unlon. ' » ‘
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PRSI T 2R o -,k' ,‘ 2 . ) ) v .
During 1981, i!o Satoll{tos dospatohod missiéns tn Moscow.
with tho objoet of ‘studying tho Russian financlal systun and
cxploring tho posaibilitics of dgvoloping trado undor long-
torn arrangononts. Bilatoral-agroamonts on o roublc baasis,
lasting until 31,12,35, “mo sineo boon concluded. It ig
bolioved that a dovalunbioh of Satcllite currincics may to

a furthop outoomo of thosc nogotintions. .

SOVIET BLOC WOVES'OF GOLD

The following is a 11s8 in éhronglogienl ardor of tho
prineipal mavod Of-Soviot Blod gold tc the Jost roportced s
taking placo duri:g 1950-51, or unifornity, doliar valucs
liave bouon quotods - _

e

1950 °  §5,728,800 “t Ggechoslovakia to U.K,

6,79€,240 . R t> Hollaad
1,850,240 Poland B
2,240,000' Poland/Czcchoslevekia to Tuwtier
+1,120,000C Yugoslavia tr U.K.
1,380,000 Poland (807 sorict ~old) to
‘ Switzerlond ‘
6,830,500 Poland " "ot EHellu?
250,000 : Huugory to Hollan

19,040,000 . 3witzerland (Rownnisn o010 oo

‘ ' : Argontine .

1951 1,129,000 Rounania to Hollwnd
10,080,009 ' " " Urugu.y

- o
‘ 1,482,720 - Czochoslovakin (K winiat ~nld)
. to Hollama
45,000, 000 Hungary {(vin Switzcrland) to
C e Iba
840,000 CzooRoslovakia t> Ururuny

4,704,000 oo t. Holland
7,000, 000" flungary to Svitzorland (in

poriodical consigmicnts of 1 ti)

Total: nn,mu,soc:)

»

Movomonts of gold on Hungﬁr!an account anounted to caio
#585 nillion, whilst on Roumanian, Czoch and Pnlish acccounts
tlo nnounts wero g32, 18 and #9 nlllion respectivolye. ‘

oA ro?fuém rison- bLotwoen tho above total and that for
1;:9 (#2140 nillion), shows that movos of Soviot Bloe rold to
the Wost; taking p‘._tco during doth 1950 and 1951, woro
su‘bitnntkgly loss‘than thoso taking placo in 1949.

T ' oCeREXT . - o
'-“}"‘2;' % ‘*
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nﬁ:q? ) nﬁovu r.zoVOa havo boon by hir, Our
lm odgo ho miona far 'tho tiovos and of the Cisp saal
ho gold" 1; Jinitpd. Thé following cxariplcs sh v thn
1n 8010, Gas08, the naves ato’ the rosult of straightfurve ra i
oarrioredal Mnsnotlom, and inh othors, tho objoct is to {

10."

provide funds. Yo ofton loso s¥ght of tho pclad ~ice it
artivos at ;u o-wmiblo doathn fon,

(1) - Papt bf the 5,798,240 conaig,m:xcnt frc - Czechslovakin |
. to §ollnnd wawm dolt'mog for the Dutch assny industry,
L »’port A8 allogog to havc boon usod ‘to sctiic a Russm“
7 - dobtto ?vttz 24 and tho rormindor, afir t...p.r.:
g:gusp Upnniamd to Pnris, Gc cvn, ‘ML
On.

“(41) Mo Poi’iah nnd o:eoh ﬁ 240,000 ¢ rﬂai'-nc o
Tancicr, took placo logmh{ to bencrit from tho rise
in tho freo pricc ot‘ gold followins thic .utbreak o7
thc Koroan War,

i

(111) Tho 51.3 800,000 comir'trxont fro: Poland to

Switzcrlo.!xl halr of which consistcd of fussilaw N
was uscd to pay for Pullsh fnpurts of Swiss o ows
undor tho 8wiss/Polish cxcianic of [»uls arPec Lt.

{1y) ' The larpga conaif'rmont of £19 ~1114-n of R wuanian
rodd fron §witzcr1nnt’ to tho Argontine reprece ted
paynontr for prain deliverics nnde by the Ar-ctine to
Rowiania in 1948.

(v) . The consignmwnt of #7 million fron Hungars to
Swltzcrlun(’ was ﬂ)lu for d"llars. “A( u‘"isd, v
Judged, the v nsicmien’: to X newly riinod Rusgian - 10
dc:apatchoﬂ it £:r rece=s~lo in Sairon and 3rin,

11, hillst thorce lave beon 1o Jirect shifpwnts of 1 fr .
Russia to tho Wust, the fact that a consipwi:nt Lf - 10 fpos-
P 3land to UeKe was fr and to be franked with: Russian wssv

irkings 1s farther cvidence »f Rugsing - 17 "‘:;‘4-' Cits
wn" t) thc West through Satcllito. cl'wnncls. A 1nic il on
of Ruesinn .cohtrol ovor SatoxMtc ow1ld 1s 1llistrated lry Ll
£ollowing: Ip May, 1951, the ur"\ni'ms, o the rlcrs of
tho Twaslan Amhassador 1n Buchnrcst, pald part f tle pr couds
fron the lo.lo of Roumanian gold icld in 3witzerl-nd t  tlic
Czochs, in spifc¢ of having given provious -ssuranccs t. tho
Swiss that tho proocoods of cny sulc would be uscd solcly
tmrda quuidagﬂg Rmrmniun dobts to Switucrland,

N 2 MCTORS -

12, Rulﬂa rotainl mdit b'zlaaccs -n cavkreial
nocu\meowl nost Post Baropoan countrics and thorcfarc docs
not poly on tho salo of ffoud Por the provision of funds.
(2 oxnnplo, in Bolgiun, Russirn bnlnrecs nmount to

) l{ 2,000 million Bolrsian francs). Tho principal
. nltos so n 1% otg,in sufficicnt funds ia the wost
oot trato ro qg wovor, tho narnnl trading

f zammp botwoon” mce u nd fost was vpsat in 1950-51,

Prod tho o&i&tﬁc Yeoupation of Chinn, tho
M tmrde tho Soviot Bloc atiffcnod and tho

; ‘. “,; ' ' - . . /‘J.S.A. plr‘.cu‘...... .

e
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. U'oA .. h& 20V ‘v A‘é'ltrict‘iﬁ on exports to that arca,
NO%?.;‘E‘SM ?‘ hon nh?nod on impdrts and the -
Rusd 1alls amqhhonbb ves oarning dollars from shipmonts of

an0so to tho U.S3.,A. which thoy wore unablc to spcnd ~n

. :
tholr own trade requiromonts, hus in 1050, Russian dollar

talancos incroasod,

14, In 1951, tho piecturo chamiod-. " Amorican froczing of
Chinceo dolinr holdings, rosu

-]

ting fron Chinesc participation

{oroa; alarméd tho Russlans. Poaring that similar nct fen

in
mui}:t Yo %alon aca.tm: shon, thoy bogan to unload the ir .
do tor fr or 1951 particularly, a c-ntimwal

:ars. In the lat
rundown of Russian dollar holdings in tho Wost took placc,

On occasiom, the Ruscians havo offorod to ay in ddllars whicrc

othor currancies were accoptablo, Mognwhilo, Ariorican
purchascs in Russia ceasod, Thus Russia had now 1 st ‘cr
souroc Oof dollar carnings, Co :

15, The pusltion was furthor aggravuted during 19561 by tho
clfocts of tho Wostorn ombargo which werc twofsld: Firstly

a doecline in normal trado botwecn Enet and West and, scc‘-“:’“iy,

conslderable Soviot Bloc purchascs of stratcglic uaterials ot

inrlated pricos.in the wost, in circunwvortior. .f th enbargo,
largo quanbitios of dollars were paid, Until rccontly, thorc

has boen no apraront shertago of “ollars for thisc purcoasces
cxcept In the case £ Czechoslovakla an! Hungary, boty ¢
which managed to rcctify the doflcloncy, cither fro: tic
Russians dircet, or from the salo of guld.

. .

16. Again, Russia has aow substaniial supslice o f 2t orlioc.
In 1960, trade between the sterling arca are Russia wne
cpproximtoly ir balarnce, In 281, the A ¢lo-insd o oo
wgrocnont and the offects L° UK, -outr-ig .- oK rts 1.
Rugsia, havo doft tio lattor with o lar;e oteorlic s aloinc,

SUZVERSIVE FUNDS

17, Gold smuggling as a ucans of flaanel:y, Sovict oulbvonsive
aims in tho Wost was practiscd 4. tho early pogt=ar porl--,
Tho Russians rade uso of profossiinal courlera nrd tid fp 1
roprosontativds to handlo and 4dspisc of the £l In Lo
tho Risslans qro roported to have appliecd the prucccls: of

both official and anzﬁgjo'd' g0ld salos to the crecdit of wustcern j

Cuarmunist Partios. oro has boon no cvidence of tho agsi
stugsling gold sinoc the nlddlo of 1950,

An drpoartant mothod of providing funde for subversivo
activitics in itho Wost, has boon by d;vorting{v profits ~~
accruing to Wostorn flrms ongagod in trndo with Satollitc
Govormnmont tread agoncios. . 8inco the bogiming of 1950,
Comrunist comtrollod firms in Italy havo bocn part {cularly
actlve in raising funds from spocial corrilzsions anc diacu.n

al

s

nns

ts

pickod up in the coursc of tra with thoir Satcllitc tracding

pﬂ”mr! .

ithough %mzuton of N?dn from bohind the Curtain, to
nqub. Corxy hhbﬁ“ ['Burope du Nord and other

irablo. Wostein Banks, have beon uscd axtonsivoly for

W1lite ocmmercial ¥ojuitdments, a proportion has boon
for. aupmmnist palitical purposcs. _
. ar e e e AT N .
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yra basin by 150 2008 1in
.l tho ohiof source of Russian £old and
lies to ths north of tho Oxhotsk Sea in tho north-oastcrly
part of Siboria, Russia apparontly continues to friley:
the policy of building up large resorvos, > :

2ls  With regard to the roudblo, it may be thut a further |
outcouro or tho 1951 Mosoow long-torn trade anc finaneo j
xgofsiations will result in this unit of curroncy ;becorin, - ‘

ly g0ld backe and freoly convertible throuchout the o
Soviet Bloc, , '

20, .Tho doprossing offocts on world gold prikes br usl. ;
about by tho elos ng of the Chincsc nmarkot, have bosh 0 o 1y ©
offsct hy the oxpansion of the Indunn rarlet, widen i : :
presont, absarbing a rogular strocn of sim - iu‘. SO

'I'rm(,“io!'i Boeirut and tho Par East, It 13 podivlc 1o
©

hich pricos obtaining in India rmy attract Suvict Lloc : 1. . “m}
. 80 far, thorc 1s no indicatisn of thaa, PO '
23, In the Westorn world, spceulatcrs buliove that, {u -1 & 4
{of oxistin- oconu:lc conditions, an dhcrenso 4n the. fp

Prico of ¢old 1s fnovitablo, = It 1o alse piosiboe t

o
. ‘jgsuch inercase may stirul~to- Soviet Blocrsnln; In tho\Went,

i

5 ‘ . 1
24, | Finally;-should the cxisting connmie Pelatdovigiin tor vour
Bast and weet persist, tre provision of furcs s sl - Y
- *oquironents in the wost .ust oventur lly 4o oot . :
of g3ld, Although Russia has. adequate suyuplics f gt -7 WL
*at hor dlsposnl, 8he noods drllars for her gt urdent [
" o roquiremcnts. < To convert sterling int dollars 14 « uffictong /v
quantitios by il)ocal ricans ray uot bo oansy, Core Andieatian™ .
. off Russian espnonic intentions a7 he fdrt)écr.xin’* at the L
~Agril occonamic oonforonce in Moscow, e \;_ A

L -'" ‘.
. . [ 8
~ t . e B “ ,?

‘ ' g - N

' ' . ’ . '_’5;*’ 3 SNy

. ) . P \'\2\ R4

| : oo S
/ . B
, S . R
. ‘ _ R

. - R

: o . £y
. e o N - : ’ﬂ;

N . .

. Nt o . £
. , ) h ) t i
o 7 o Ty 3
) - i 4
@ . v il = LS ‘ 3

A P - e A Mo T
{ G B e e N i ;’3“
L . EOCE SV . - ’

b, TR o

-

Approved For Release 2000/08/27 : CIA-RDP75-00662R000100060060-2



